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In the RAB's view it is important for the Model Law and the Model Regulation to reflect the fundamental policy 

decision that has been made, ie that going forward, companies reinsuring with reinsurers in reciprocal 

jurisdictions do not need collateral protection for reinsurance agreements entered into (meaning negotiated, 

amended or renewed) after the effective date of the new rules. 

Beyond this significant issue, the RAB would like to share the additional more detailed comments on the 

proposals, in the Annex. 

Finally, the RAB strongly urges that the Reinsurance Task Force and individual states take steps to implement 

the provisions of the bilateral agreement prior to its implementation deadline, as per Article 9(2) of the bilateral 

agreement. While the NAIC finalises its amendments to the Model Law and Model Regulation, the RAB would 

encourage the Reinsurance Task Force to take any practical immediate steps necessary to harmonise the 

treatment of reinsurers from EU countries in line with the terms of the bilateral agreement. Most notably, this 

includes ensuring that reinsurers only have to comply with the filing requirements set forth in the bilateral 

agreement and that the 20% phased-in reduction of collateral set forth in Article 9(3)(a) is implemented. 

The RAB highly appreciates the open and transparent manner in which the NAIC is involving stakeholders in this 

review and remains available to discuss any questions or comments you may have on the above. 
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