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Country: FRANCE

Peril Compulsory  Compulsory  Optional Market Pen.!
by law by design

Perils covered Windstorm O O 100 %
Hailstorm O O 100 %
Lightning — direct hit O O X 80 %
Lightning — surge O O X 80 %
River flooding O O 100 %
Overflow of stagnant waters O O 100 %
Torrential rain O O 100 %
Storm surge O O 100 %
Earthquake O O 100 %
Snow pressure O O 100 %
Avalanche X O O 100 %
Frost O O 50%
Landslide O O 100 %
Subsidence X O O 100 %
Collapsing sinkhole X O O 100 %
Volcanic eruption O O 100 %
Meteor strike O O 100 %
Tsunami X O O 100 %
Other O O O 0 %

Private Lines Building Content
Commercial Lines Building X Content

Tariffs, deductibles and  NatCat (ie bundle of compulsory by law covers) premium: 12 % of property damage
the importance of risk cover premium. Statutory deductibles except concerning commercial lines, will be
prevention applied the deductible mentionned in the contract if this deductible is over the
statutory deductible. Individual prevention requirements, based on land use planning
rules (PPR) and construction codes.
Labellised risk prevention actions (both at local authority and individual level) subject
to State subsidies (up to 50 %) from a Prevention fund (Barnier fund), which is fully
incremented by a levy (12 %) on the NatCat premium collected.
Compulsory by design and optional covers are based on risk rating. At
macroeconomic level, the average personal line premium level for a bundle of these
covers is comparable to the one of the bundle of compulsory by law covers

Sale, underwriting and Classical direct insurance value chain, with limitations relevant to compulsory by
claims process law covers.

! Please specify how the market penetration has been calculated (eg, sum insured, gross premium, etc.) :
number of insurable assets with coverage. Penetration rate is “nearly 100 %" for all compulsory by law or by design perils
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State intervention For the bundle of compulsory by law covers, State intervention concerns the
following elements :

Fixed premium rate and deductibles,

Standard insurance conditions

Umbudsman system acting as safety net for those few insured which may
be rejected by the market (still insured but with increased deductibles)
Recognition by State decision of each NatCat event (designation of
municipalities affected - policyholders apply for their claim settlement)
State acts as reinsurer of last resort

! Please specify how the market penetration has been calculated (eg, sum insured, gross premium, etc.) :
number of insurable assets with coverage. Penetration rate is “nearly 100 %" for all compulsory by law or by design perils



