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IBER renewal is crucial in supporting competition in insurance
market

The Insurance Block Exemption Regulation (IBER) is vital in fostering competition in the insurance market
and in ensuring the availability of a wide range of insurance products. It must, therefore, be fully
renewed by the European Commission (EC) in 2017, according to Insurance Europe, the European
insurance and reinsurance federation.

An EC consulation on the IBER, which in its current form produces a wide range of pro-competitive effects
that benefit policyholders, closes today, 4 November 2014. The IBER provides the legal certainty
necessary for insurers to cooperate when compiling data and to conduct joint studies. This allows insurers
to better understand and price risks.

In particular, the IBER allows new competitors to enter markets, as well as enabling small and medium-
sized companies to compete with their larger rivals. Consequently the IBER plays an important role in
fostering competition in the insurance market.

William Vidonja, Insurance Europe’s head of single market and social affairs commented: “The
competition fostered by the IBER has an important impact on insurance coverage and pricing. It opens up
markets to new competitors, and so results in more choice in terms of insurance suppliers and products
for policyholders.”

Rapid technological developments mean that exchanging data is increasingly important; for instance for
fraud prevention and detection, as well as offering policyholders more innovative products and services.

"Constant technological developments make the continued cooperation of insurers, which is enabled by
the IBER, essential in ensuring that policyholders’ interests are protected and their constantly evolving
needs and demands are met," Vidonja said.

The IBER also enables insurers to form pools to cover specific risks. These pools ensure that certain types
of risks can be covered collectively, where individual companies would not be able to insure them alone.
This cooperation enables insurers, in particular small and medium-sized ones, to enter and remain in new
markets, by helping them to gain the necessary experience of risks they are not familiar with.

Vidonja added: “The renewal of the current IBER is essential for insurers in Europe. Without the legal
certainty provided by the IBER there is a serious risk that insurers may stop cooperating and this would
have a detrimental impact on competition in the industry, and ultimately policyholders.”

- Ends-

Notes for editors
1. For further information please contact Richard Mackillican, Policy Advisor Communications & PR (tel:

+32 2 894 30 69, mackillican@insuranceeurope.eu).
2. To receive Insurance Europe’s news and press releases:
@ follow us on Twitter @InsuranceEurope
@ sign up to the RSS feeds at www.insuranceeurope.eu
@ e-mail Amélie Chantrenne, chantrenne@insuranceeurope.eu, to be added to our mailing list
3. Insurance Europe is the European insurance and reinsurance federation. Through its 34 member
bodies — the national insurance associations — Insurance Europe represents all types of insurance
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and reinsurance undertakings, eg pan-European companies, monoliners, mutuals and SMEs.
Insurance Europe, which is based in Brussels, represents undertakings that account for around 95%
of total European premium income. Insurance makes a major contribution to Europe’s economic
growth and development. European insurers generate premium income of more than €1 100bn,
employ almost one million people and invest more than €8 500bn in the economy.



